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Great Concern about Liquor-making Industry in China

YANG Zhi—qin
Beijing Dongfangzun Consultation Co. Ltd. Haidian District Beijing 100080 China

Abstract In 1980's and early 1990's liquor-making industry in China had been known as “high profits and high taxation” industry
and “profits higher than taxation” had become its main business advantage. However the significant adjustment of the taxation policies
to liquor—making industry by the government after year 1994 for several times had seriously damaged the healthy industrial develop-
ment. The splendor of liquor-making industry faded away rapidly. In year 2002 nearly 1/3 liquor-making enterprises were in the state
of deficiency and the deficit amount was as high as 0.8 billion RMB. The capital return rate of the top 50 liquor-making enterprises
remained between 3 %~5 % and the capital return rate of considerable amount of enterprises was less than 1 %. Accordingly  liquor—
making industry had urgent need of the implementation of “impartial treatment” and hoped the formulation of new laws to liquor by
the government.  “Impartial taxation” would open new era for the development of liquor-making industry and then the industry could
make new contributions for the realization of “Relatively comfortable life style” in China. Tran. by YUE Yang
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