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Inducements of Excessive Entry of Enterprises to Liquor—-making
Industry in China and the Relative Countermeasures

YANG Liu
Jinsha Road No0.88 5-4-402 Chengdu Sichuan 610031 China

Abstract  The low threshold of liquor—making industry in China inevitably resulted in excessive entry of enterprises and the cruel
competition among enterprises. Such cruel competition would surely deplete large amount of enterprises resources and eventually result
in stagnation of liquor-making industry. The main inducements of the excessive entry of enterprises included 1. lack of unified man-
agement department for liquor—making industry in China which resulted in random development 2. abuse of authority local govern-
ment lacked long—term planning and advanced the establishment of distilleries according to temporary benefits 3. impractical pursuit of
all-sided industrial development in some distilleries which resulted in low economic profits 4. easy entry but hard exit for enterprises

some established distilleries felt an objection to accept the fail in liquor—making industry  difficult for enterprises to overcome the
psychological block the recognition block and the institutional block . The relative countermeasures included 1. Intrinsically adjust-
ment of industrial structure and product structure  especially the adjustment of organization structure to overcome the problem of “en-
terprise equal to society” and to formulate rational inspiration mechanism 2. Extrinsically breeding of market economy transition of
government functions acceleration of capital reorganization motivation of merger and collaboration among enterprises support of quick
development of big enterprise groups and advocation of rational competition among enterprises. Tran. by YUE Yang
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